The DoE’s plan to rebuild the
uranium sector and “pull
America’s nuclear industrial
base back from the brink of
collapse…”
The United States Nuclear Fuel Working Group (NFWG), via the
US Department of Energy, released its report yesterday which
gave glowing recommendations to rebuild the US uranium and
nuclear energy sector. This is great news for the entire US
uranium and nuclear sector, and particularly for US uranium
miners. The title and contents of the report show the US
Government’s strong commitment to rebuild the sector and make
‘it great again’.
US Dept. of Energy – “Restoring America’s Competitive Nuclear
Energy Advantage”

The report summary states:
“As an initial and important step, the President’s Fiscal Year
2021 Budget Request for the Department of Energy includes $150
million to stand up a domestic Uranium Reserve. It will begin
with the purchase of uranium from U.S. mines and of U.S.
conversion services.”
The full NFWG report states:
“First,
revive
support
foreign
current

the U.S. Government will take bold action to
and strengthen the uranium mining industry,
uranium conversion services, end reliance on
uranium enrichment capabilities, and sustain the
fleet, removing strategic vulnerabilities across

the nuclear fuel cycle and restoring a world-class
workforce to provide benefits to the U.S. and to compete
in the international market.
Next, the U.S. Government will leverage American
technological innovation and advanced nuclear Research,
Development, and Demonstration (RD&D) investments to
accelerate technical advances and regain American
nuclear energy leadership.
Finally, the U.S. Government will move into markets
currently dominated by Russian and Chinese State Owned
Enterprises (SOE) and recover our position as the world
leader in exporting best-in-class nuclear energy
technology, and with it, strong non-proliferation
standards. We will restore American nuclear credibility
and demonstrate American commitment to competing in
contested markets and repositioning America as the
responsible nuclear energy partner of choice.”
“It is within our power to pull America’s nuclear industrial
base back from the brink of collapse and restore our place as
the global leader in nuclear technology – ensuring a strong
national security position and buttressing our economic
strength for generations.”
The report recommends to “provide immediate action to support
US uranium mining”
Quoted from the full NFWG report:
“The Administration supports actions associated with the
timeline that will provide funding for a competitive
procurement for U.S. uranium mining, conversion
services, in the very near term, as reflected in the
Fiscal Year (FY) 2021 President’s Budget, and will also
consider enrichment needs after first addressing the
existing pressure on the uranium mining sector. The
Department of Energy believes that a 10-year timeline
reflects a responsible approach to addressing the

challenges facing the front-end of the fuel cycle……
As included in the President’s Fiscal Year 2021 Budget
Request, during the first year, it is expected that the
reserve would directly support the operation of at least
two U.S. uranium mines and the reestablishment of active
domestic conversion capabilities……
Support Department of Commerce (DOC) efforts to extend
the Russian Suspension Agreement (RSA) to protect
against future uranium dumping in the U.S. market. Since
1992 DOC has upheld the need for a Suspension Agreement
that establishes a maximum cap for imports of Russian
uranium to 20% of the U.S. market to reduce the impact
of Russia’s unfair trade practices. DOC is again
reviewing the RSA for possible extension upon the
expiration of the current agreement in 2020. The Working
Group supports the extension of the RSA beyond 2020 and
the consideration of further lowering the cap on Russian
imports under future RSA terms.
Enable Nuclear Regulatory Commission (NRC) to deny
imports of nuclear fuel fabricated in Russia or China
for national security purposes.”
Potential expansion of the currently proposed uranium reserve
The full NFWG report also states:
“A decision to expand the currently proposed uranium reserve
will be made based on a variety of factors, including cost,
impact, need, and on-the-ground conditions. The ultimate goal
of the Administration’s actions is to create an appropriate
safeguard for the United States and our allies against unfair
market intervention by foreign states or other disruption and
provide a source of unobligated uranium for strategic purposes
in a manner that is in the best interest of the taxpayer. Any
potential expansion of the currently proposed uranium reserve
to include enriched uranium or an expansion of the AAFS
(American Assured Fuel Supply) could require the procurement
of the equivalent of about 24 additional large light-water

reactor reloads of enriched uranium, with the following
estimated scale of services to be procured and commencement
dates:
Mined and milled uranium estimated between 17 and 19
million pounds in the form of U3O8, beginning in 2020;
Domestic conversion services resulting in about 6,000 to
7,500 tons of UF6, beginning no later than 2022; and
Domestic enrichment services beginning possibly in the
2023 timeframe, of which 25% would be unobligated.
However, no commitment has been made to take action
beyond the Uranium Reserve proposed in the FY21 Budget,
which addresses the sectors most imminently at risk.”
The US uranium sector is set to rise again

Closing remarks
The NFWG/Department of Energy’s report officially confirms
some of what was previously reported, with the title saying it

all – “Restoring
Advantage.”
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For the US uranium miners the US$150 million US uranium
reserve was confirmed to “directly support the operation of at
least two U.S. uranium mines and the reestablishment of active
domestic conversion capabilities.” The US uranium sector
should get a significant boost from this great news.
Looking at the main US uranium miners Energy Fuels Inc. (NYSE:
UUUU | TSX: EFR) and UR-Energy Inc. (NYSE: URG | TSX:URE),
they stand to be the major beneficiaries, especially given
they started the whole S232 petition back in January 2018.
Others in the sector may also do well, include Western Uranium
& Vanadium Corp. (CSE: WUC | OTCQX: WSTRF) and Fission Uranium
Corp. (TSX: FCU | OTCQX: FCUUF).

Energy Fuels’ Mark Chalmers
addresses the impact of the
coronavirus on the uranium
market and steps up to the
critical materials supply
chain podium
Given the recent announcement of a US$1.5 billion (US$150
million pa for 10 years) uranium reserve to be allocated to US
uranium producers, there has been quite a buzz around the
uranium sector which is currently dominated by Energy Fuels.

Energy Fuels CEO Mark Chalmers, accompanied by several members
of senior management, lead an excellent Company webcast
update, with a special address on the impact of the
coronavirus (COVID-19) on the critical materials sector on
Friday morning. During this webcast, he provided an update on
the Company, covering everything from the US uranium reserve
to the Company’s FY 2019 results. During this webcast he
identified the increasing prioritization by the by the U.S.
government for a both U.S. sourced critical materials and the
build-out of a North American rare earths supply chain. Below
I touch on the key highlights.
Energy Fuels Inc. (NYSE: UUUU | TSX: EFR) is one of only three
US uranium miners still in production, and has been the
largest US uranium producer over the past 4 years. Energy
Fuels has the largest uranium resource portfolio in the U.S.
among producers, with an ability to rapidly scale up
production if needed. Added to this Energy Fuels is a leading
U.S. vanadium producer. There is also some potential for
future rare earths processing at White Mesa Mill.

The White Mesa Mill is a strategic asset
for Energy Fuels and the USA
Many don’t know, but the White Mesa Mill has produced about
the same amount of uranium and vanadium over its lifetime to
date, or about 45 million pounds of each. White Mesa Mill can
also recycle alternate feed materials and materials from land
clean ups.
Energy Fuels’ flagship White Mesa Mill produces both uranium
and vanadium, with potential to add rare earths processing

Energy Fuels views on Russia
Russia has a long history of manipulating markets to gain a
geopolitical advantage. If nothing changes the US could be
dependent on Russia, China and its allies for uranium. Also at
the end of 2020, the Russian Suspension Agreement (RSA)
expires. This means Russia could potentially export even more
uranium into the US market leading to a price war, as we
recently have seen with oil. It would also potentially
increase the US’s dependence on Russia for uranium after 2021.

Energy Fuels views on President Trump’s
FY2021 budget provision for a U.S.
uranium reserve of US$150 million pa
Energy Fuels is positive on the recent move that the US plans
to support the US uranium producers. There are no details yet

on how the US$150 million pa will be allocated but there is a
very strong possibility that Energy Fuels will benefit,
especially given they initiated the Section 232 Petition.
The Office of Nuclear Energy (NE) stated:
“The reserve is expected to support the operation of at least
two U.S. uranium mines.”
There are currently only three or four uranium facilities
operating in the U.S. right now that have the current
capability to supply a U.S. uranium reserve. These include
Energy Fuels’ White Mesa Mill in Utah and Energy Fuels’
Nichols Ranch ISR Facility in Wyoming.
Energy Fuels (blue) has been the largest US producer of
uranium over the last 4 years

Energy Fuels approach with COVID-19
Energy Fuels is adopting the following procedures to support

the COVID-19 battle:
Eliminating travel and conference attendance for the
time being.
In these tough times with low uranium and vanadium
prices, Energy Fuels is focusing on cost-cutting
measures and maintaining balance sheet strength.
Energy Fuels state that of very significant concern
right now is that “Kazakhstan might have to shut down
uranium production due to COVID-19″. This could lead to
a uranium supply shock given Kazakhstan is the world’s
largest uranium producing country.

Energy Fuels FY 2019 results and current
activities
Energy Fuels end 2019 cash and marketable securities,
and inventory was at $40.5 million. Added to this is
$19.5 million from 2020 activities. There is also US$16
million of convertible debt that matures on December 31,
2020 (payable in cash or shares at the Company’s
option). Net assets are therefore over $40 million
confirming a very strong balance sheet.
Energy Fuels is currently pursuing additional cash flow
opportunities in alternative feed materials, land
cleanup, vanadium & rare earth elements. Energy Fuels is
participating in a pilot-scale cleanup project for
Navajo Nation, and is also supporting the cleanup of a
private mine in Mexico.
Note: The White Mesa Mill is the only facility in U.S. that
can recycle material into usable uranium.

Rare Earth Elements
Energy Fuels has been approached by several entities including
the US Government to process certain uranium bearing rare
earth elements at the White Mesa Mill. Energy Fuels stated:

“We can play a significant part in bringing rare earth element
production back to the United States.”

Closing remarks
With the possibility that the world’s largest uranium
producing country Kazakhstan may have to shut down uranium
production due to COVID-19, there is the very real potential
for a supply shock to hit the uranium market.
One of the very best ways for investors to gain exposure to
the US uranium and vanadium sectors is to consider investing
in Energy Fuels. They stand to benefit from any uranium supply
shock/price increase, an announcement of uranium contracts to
build the newly announced uranium reserve, or any further
announcements to support US critical materials supply. Energy
Fuels’ strong balance sheet and top tier assets allow them the
flexibility to turn on and off uranium and vanadium production
depending on market prices.
By investing in Energy Fuels investors gain exposure to the
leading US producer of both uranium and vanadium, and also a
potential future rare earths processor. To gain exposure to
uranium, vanadium, and rare earths (potential for processing)
in one company, located in the USA, is quite unique and
exceptional.

Blue Sky Uranium’s CEO on
competitive
uranium

production costs
“We did put out some news and basically it is our plans for
the next six months going forward which talks about expanding
and commencing exploration program on three different targets
to potentially find additional deposits and to grow the
current deposits that we have. That really builds what we have
done in last just over two months basically… We are extremely
pleased with the [PEA] results that we got. The two real key
factors to zero in on these results are, 1. that our CAPEX
costs are estimated under $130 million, that’s a very very low
cost for construction to go into production for a type of mine
as large as Ivana will be. Second of all is the production
cost, the All-In-Sustaining-Cost is just over $18 a pound of
uranium. It basically (if was in production today), it would
rank it amongst the absolute lowest cost producers on the
planet.” States Nikolaos Cacos, President, CEO and Director
of Blue Sky Uranium Corp. (TSXV: BSK | OTCQB: BKUCF), in an
interview with InvestorIntel’s Tracy Weslosky.
Nikolaos went on to explain that the market is about to
witness significant uranium demand because of a shortage of
uranium supplies. Nikolaos also talked about Blue Sky’s recent
pit sampling results from the Ivana Uranium-Vanadium deposit
which indicate the potential for further expansion.
To access the complete interview, click here
Disclaimer: Blue Sky Uranium Corp. is an advertorial member of
InvestorIntel Corp.

