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Canadian rare earth junior miners are starting to see increasing
interest in their projects with off-take agreements and MOUs 
signed  recently.  The  pieces  of  a  future  European  and  USA
vertically  integrated  ‘rare  earths  to  magnets’  total  supply
chain are being put in place.

Last week it was announced that Search Minerals Inc. (TSXV: SMY
| OTCQB: SHCMF) (“Search”) has entered into a non-binding MOU
with USA Rare Earth LLC for the future delivery of a rare earth
mineral concentrate supply containing 500 tpa of the “magnet”
rare  earths  product,  neodymium/praseodymium  (NdPr).  The  500
tonnes/year of contained NdPr is to come from future production
at Search’s Deep Fox or Foxtrot deposits, located in Labrador,
Canada.

Just the week before that Australia’s Vital Metals Limited (ASX:
VML) announced a similar off-take deal from future production at
Vital’s Nechalacho mine-site, in Canada’s Northwest Territory, 
with Ucore Rare Metals Inc. which followed on from Vital’s off-
take  deal  with  Norwegian  rare  earth  metals/alloys  start-up,
REEtec, as you can read here.

Search Minerals Inc. MOU for rare earths concentrate off-take
supply to USA Rare Earth

The announcement stated:
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“This MOU is part of Search’s and USA Rare Earth’s development
plans  to  expand  the  collaboration  to  include  discussions
regarding separation, marketing and offtake of a portion of the
future production at Deep Fox and Foxtrot. These discussions are
in line with Search’s ambition to be an important contributor to
the development of a North American Critical Material supply
chain  and  USA  Rare  Earth’s  strategy  of  Mine-to-Magnet
production, and the development of a complete and sustainable
North American rare earth supply chain.”

Search Minerals and USA Rare Earth to collaborate further

USA Rare Earth is supporting  Search’s efforts as it helps it to
achieve its place in a  North American total supply chain. Once
operational, USA Rare Earth’s NdFeB magnet plant has an initial
target production of 2,000 tonnes annually of high-performance,
neodymium-iron-boron type rare earth magnets, with the ability
to scale production further based on growing market demand.

About Search Minerals

Search Minerals Inc. is an emerging rare earths miner with three
properties in Labrador, Canada. The three are:

The Port Hope Simpson (PHS) property (flagship) – Includes
Foxtrot, Deep Fox, Silver Fox, Awesome Fox, and Fox Meadow
deposits.
The Henley Harbour Area in Southern Labrador.
The Red Wine Complex located in Central Labrador, plus
some newer acquisitions.

Search Minerals’ resources contain the permanent magnet rare
earth  elements  (neodymium,  praseodymium,  dysprosium  and
terbium). Search is currently working on advancing the testing
of its proprietary  Direct Extraction Process, developed with
noted  rare  earth  processing  expert,  Professor  (UBC)  David
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Dreisinger. The company also is advancing work on a resource
upgrade, and on  a Preliminary Economic Assessment (“PEA”),
which work is fully funded.

Search’s strategy

Search aims to deliver added shareholder value by leveraging the
Foxtrot PEA (and soon the combined Deep Fox and Foxtrot PEA),
using its  proprietary, lower cost, hydrometallurgical process,
and continuing to explore its highly accessible district-scale
opportunity,  as  foundations  with  which  to  forge  strategic
partnerships and additional offtake agreements. The  aim is to
facilitate  early  monetization  and  more  rapid  delineation  of
additional  resources  intended  to  strengthen  the  Company’s
position  as  a  reliable,  strategically  located,  low-cost
producer.

Next steps

The next steps for Search include:

A Q1 2022 PEA based on the combined Deep Fox and Foxtrot
deposits. Search is already fully funded to achieve the
PEA. More details here.
Continued environmental baseline studies.
Raising an 80 tonne bulk sample of deposit material for
testing the magnetic separation demonstration plant due to
be operational (subject to funding) in 2022.
A  full-scale  rare  earths  hydrometallurgical  processing
plant to be under construction by the end of 2023 (subject
to funding).

Demand for magnet rare earths is forecast to boom

Adamas Intelligence forecasts:

“The value of global magnet rare earth oxide consumption
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will rise five–fold by 2030, from US$2.98 billion this
year to US15.65 billion at end of the decade (2030).”
“Global shortage of neodymium, praseodymium, and didymium
oxide will collectively rise to 16,000 tonnes in 2030, an
amount equal to roughly three–times Lynas Corporation’s
annual output, or three–times MP Material’s annual output
of neodymium and praseodymium oxide.”

Search Minerals now has a resource, a proprietary extraction
process, a MOU for separation, and an MOU for off-take

Source: Search Minerals company presentation

Closing remarks

Search  Minerals  continues  to  make  positive  steps  towards  a
production start-up, albeit still at the early stages. Search
has  achieved  a  resource,  a  PEA,  has  a  propriety  extraction
technique, a separation technology MOU, and now an MOU for an
off-take (not yet a binding agreement). The most recent MOU, for
mined product, with USA Rare Earth, is a strong endorsement of
Search Minerals’ Port Hope Simpson Project, notably the Deep Fox
and Foxtrot deposits.

Search Minerals trades on a market cap of C$66 million. One to
follow closely given that it is  now moving at a good pace in
the right direction.
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They’re back! Don Bubar on the
return of rare earths …
written by InvestorNews | October 27, 2021
“We decided earlier this year when it started to become apparent
that rare earths were coming back into focus again that we
should probably look at trying to reactivate the project. One
thing we kept in mind all along was, while we looked at one
specific zone on that property called the Basal Zone, because of
its  enrichment  in  the  heavy  rare  earths  that  everyone  was
interested in at the time, it is not the only resource on the
property. There are multiple zones there. What we are realizing
now is that we have a real opportunity to serve the specific
needs of this emerging market for rare earth magnets that needs
specifically  neodymium,  praseodymium.”  States  Don
Bubar, President, CEO and Director of Avalon Advanced Materials
Inc.  (TSX:  AVL  |  OTCQX:  AVLNF),  in  an  interview  with
InvestorIntel  Corp.  CEO  Tracy  Weslosky.

Tracy Weslosky: Don you introduced me in 2008 to rare earths.
Today I am going to ask you the critical question here, are rare
earths back?

Don Bubar: It sure looks like it Tracy. We are seeing lots of
renewed interest in the rare earth space. We knew it was just a
matter of time. These things go through cycles. We had that big
burst of interest with the rare earth bubble back in 2008, 2012.
But, you knew at the time that it was going to have another day
because there was so much new technology being created with
these rare earth elements. The main application at the time that
we talked about was rare earth magnets. They are just getting
bigger and bigger and more important in so many applications.
That is creating pressure on the supply chain once again to meet
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the demands of new technology needing these rare earth magnets.

Tracy Weslosky: Don let us start by talking about the Nechalacho
rare earths deposit. You just recently put out a news release
update. Can you tell us more about this?  

Don Bubar: We decided earlier this year when it started to
become apparent that rare earths were coming back into focus
again that we should probably look at trying to reactivate the
project. One thing we kept in mind all along was, while we
looked at one specific zone on that property called the Basal
Zone, because of its enrichment in the heavy rare earths that
everyone was interested in at the time, it is not the only
resource on the property. There are multiple zones there. What
we are realizing now is that we have a real opportunity to serve
the  specific  needs  of  this  emerging  market  for  rare  earth
magnets that needs specifically neodymium, praseodymium. Other
zones we have on this property are enriched in the rare earth
mineral bastnasite right at surface, easy to access and have
exceptionally high content of those two critical rare earth
elements now. We are looking at the opportunity to focus on
developing some of these zones in the short-term at a modest
scale to start serving that market by taking advantage of new
process technology using ore sorting.

Tracy Weslosky: We have over the years Don discussed how rare
earths can also be referred to as technology metals or critical
materials. With everything that is in the news right now with
regards to sustainability do you see this being a variable in
driving prices up with rare earths presently?

Don Bubar: I think it is all about technology creating more and
more demand going forward. That is what is happening with rare
earths. It is happening with a lot of critical materials that we
are  involved  in.  I  think  increasingly  it  is  about  getting



involved in the downstream and understanding these downstream
applications and starting to work with the developers of the
technology and partnering with them on finding solutions that
create the supply and help them in finding ultimately the best
markets and properties for the materials that they are creating
using  these  rare  elements…to  access  the  complete
interview,  click  here

Disclaimer: Avalon Advanced Materials Inc. is an advertorial
member of InvestorIntel Corp.

https://youtu.be/vQ-nlKkIFU8

