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Welcome to the latest issue of the Technology Metals Report
(TMR), brought to you by the Critical Minerals Institute (CMI).
In this edition, we compile the most impactful stories shared by
our CMI Director’s over the past week, reflecting the dynamic
and evolving nature of the critical minerals and technology
metals industry. Among the key stories featured in this report
are the US’s pledge of $1.28 billion to ASX-listed rare earths
firms to lessen China’s dominance in the sector, the looming
uncertainty over the future of Flow-Through Financings in Canada
as the METC deadline approaches, and Albemarle Corporation’s
groundbreaking  lithium  auction  aimed  at  enhancing  pricing
transparency. Additionally, the Biden administration’s ambitious
rule to expand electric vehicles (EVs) and the examination of
factors behind cooling EV sales growth emphasize the ongoing
transformations  and  challenges  within  the  critical  minerals
sector.

This  week’s  TMR  Report  also  highlights  several  significant
developments that further shape our understanding and approach
to the critical minerals industry. The urging by the US Energy
Secretary  for  Congress  to  ban  uranium  imports  from  Russia
supports  domestic  nuclear  fuel  development,  while  China’s

https://investornews.com/critical-minerals-rare-earths/technology-metals-report-03-22-2024-us-pledges-1-28b-for-asx-rare-earths-stocks-and-biden-takes-a-major-step-in-tackling-climate-change/
https://investornews.com/critical-minerals-rare-earths/technology-metals-report-03-22-2024-us-pledges-1-28b-for-asx-rare-earths-stocks-and-biden-takes-a-major-step-in-tackling-climate-change/
https://investornews.com/critical-minerals-rare-earths/technology-metals-report-03-22-2024-us-pledges-1-28b-for-asx-rare-earths-stocks-and-biden-takes-a-major-step-in-tackling-climate-change/
https://investornews.com/critical-minerals-rare-earths/technology-metals-report-03-22-2024-us-pledges-1-28b-for-asx-rare-earths-stocks-and-biden-takes-a-major-step-in-tackling-climate-change/
https://investornews.com/critical-minerals-rare-earths/technology-metals-report-03-22-2024-us-pledges-1-28b-for-asx-rare-earths-stocks-and-biden-takes-a-major-step-in-tackling-climate-change/
https://investornews.com/critical-minerals-rare-earths/technology-metals-report-03-22-2024-us-pledges-1-28b-for-asx-rare-earths-stocks-and-biden-takes-a-major-step-in-tackling-climate-change/
https://criticalmineralsinstitute.com/


rebound in graphite exports for batteries signals geopolitical
tensions and strategic resource control. The US’s efforts to
incorporate  Central  Asia  into  its  critical  minerals  supply
chains, Indonesia’s investment in a new HPAL plant by Vale to
boost nickel production for EV batteries, and CATL’s enduring
ambitions despite a slight dip in quarterly earnings showcase
the  global  landscape’s  complexity  and  interconnectedness.
Furthermore,  Graphjet  Technology’s  innovative  approach  to
producing greener graphite and the push to recognize phosphate
and potash as critical minerals in the US underscore the ongoing
efforts  to  secure  and  diversify  supply  chains.  Lastly,
Kazakhstan’s emerging potential to rival China in the production
of rare-earth metals points to the shifting dynamics of global
supply and the continuous search for strategic alternatives to
current market dominators.

To become a Critical Minerals Institute (CMI) member, click here
(https://criticalmineralsinstitute.com/join)

US pledges $1.28b for ASX rare earths stocks (March 21, 2024,
Source) — The US aims to allocate $1.28 billion to ASX-listed
rare  earths  firms,  Meteoric  Resources  NL  (ASX:  MEI)  and
Australian  Strategic  Materials  Limited  (ASX:  ASM)  (ASM),  to
diminish China’s dominance in critical minerals necessary for
decarbonization and defense. The US Export Import Bank’s (US
EXIM) potential loans aim to support projects in Brazil and New
South  Wales,  contingent  upon  US  companies  obtaining  project
contracts.  This  funding  is  part  of  wider  US  and  Australian
efforts to establish non-Chinese critical mineral supply chains,
with additional support from the US Department of Defence and
other agencies for various projects. This initiative underscores
the strategic importance of diversifying global supply chains
and  bolsters  the  credibility  and  development  prospects  of
companies like Meteoric and ASM in the critical minerals sector.

https://criticalmineralsinstitute.com/join
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Anxiety Rises on the Future of Flow-Through Financings as METC
Deadline Looms, Canadian Government Keeps Quiet (March 20, 2024,
Source)  —  Facing  the  potential  expiration  of  the  Mineral
Exploration Tax Credit (METC) at the end of March, the Canadian
mining industry is gripped by uncertainty. This credit, crucial
for supporting exploration companies through Flow-Through Share
pricing, might not be renewed, threatening to raise capital
costs by 15-20%. The federal government’s silence on the issue
heightens  anxiety,  affecting  planning  and  investments,
especially for junior miners. Provincial credits in Ontario and
Saskatchewan face similar fates, though Manitoba and British
Columbia have permanent solutions. The industry is anxiously
awaiting the federal budget announcement on April 16, hoping for
a resolution. The potential loss of METC, combined with recent
tax changes, could significantly impact exploration investment
in Canada, underscoring the importance of government policy in
the sector’s financial health.

Albemarle Lithium Auction offers a bold move forward in pricing
transparency in the critical minerals market (March 20, 2024,
Source) — Albemarle Corporation (NYSE: ALB), the largest lithium
producer,  is  initiating  a  landmark  auction  on  March  26  to
enhance transparency and address price discovery issues in the
lithium market. This move, highlighted by Jack Lifton of the
Critical Minerals Institute (CMI), aims to mitigate the opacity
and volatility that have long plagued the sector, exacerbated by
the electric vehicle (EV) boom. Traditionally, lithium prices
have  been  privately  negotiated,  lacking  a  clear  global
benchmark.  Albemarle’s  auction  represents  an  innovative  step
towards  establishing  more  transparent  pricing,  inviting
competitive bidding for a significant lithium quantity. Although
this  initiative  marks  progress  towards  addressing  market
challenges,  Lifton  cautions  it  may  not  fully  resolve  the
industry’s volatility and unpredictability, signaling a critical

https://bit.ly/3IKHmI7
https://bit.ly/3vkpBwf
https://www.albemarle.com/
https://criticalmineralsinstitute.com/


evolution in lithium pricing strategies amidst growing global
demand.

Biden Administration Announces Rule Aimed at Expanding Electric
Vehicles (March 20, 2024, Source) — The Biden administration
unveiled a pivotal climate regulation, aiming to revolutionize
the U.S. auto industry by ensuring a majority of new passenger
vehicles sold by 2032 are electric or hybrid. This marks a major
step in tackling climate change, given transportation’s status
as  the  top  carbon  emitter  in  the  country.  Despite  electric
vehicles (EVs) constituting only 7.6% of car sales last year,
this rule mandates a significant increase to meet a 56% EV sales
target, with hybrids contributing an additional 16%. President
Biden  highlighted  the  initiative’s  potential  for  economic
growth, job creation, and significant environmental benefits,
including a projected reduction of over seven billion tons of
carbon  dioxide  emissions  over  three  decades.  However,  the
transition  faces  challenges,  including  manufacturing  and
infrastructure  overhaul,  political  opposition,  and  consumer
acceptance. The regulation, which introduces stringent emissions
caps, has garnered both support for its environmental impact and
criticism  for  its  feasibility  and  potential  economic
implications. Critics argue it may impose undue pressure on the
auto  industry  and  consumers,  while  supporters  see  it  as  a
crucial step toward a more sustainable future.

The cars, the chargers or the customers? A look at what’s behind
cooling  EV  sales  growth  (March  20,  2024,  Source)  —  Facing
cooling growth in electric vehicle (EV) sales, automakers are
adjusting their production strategies amidst increasing model
availability.  The  sector  balances  optimism  with  skepticism
regarding  the  shift  away  from  fossil  fuels,  underlined  by
challenges  like  inadequate  charging  infrastructure  impacting
consumer choices. Events like CERAWeek by S&P Global highlight
EVs’  potential  to  reduce  oil  demand,  emphasizing  the
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transition’s  significance.  Despite  slower  sales  growth,
companies like Ford report significant increases, pointing to
the essential role of EVs in future automotive competitiveness.
Addressing  consumer  concerns,  particularly  around  charging
reliability and infrastructure, alongside educating an evolving
customer base, is pivotal for sustaining the industry’s growth
momentum.

US energy secretary encourages Congress to ban uranium supplies
from Russia (March 20, 2024, Source) — U.S. Energy Secretary
Jennifer Granholm has urged Congress to ban uranium imports from
Russia to support domestic nuclear fuel development. This call
comes in light of legislation passed by the U.S. House last
December, aimed at halting these imports as part of the response
to Russia’s invasion of Ukraine. However, the Senate has faced
delays due to a hold by Senator Ted Cruz on unrelated issues.
Granholm emphasized that passing this ban would release funds
for expanding domestic uranium enrichment and producing high
assay  low  enriched  uranium  (HALEU)  for  advanced  nuclear
reactors. She expressed optimism during a House hearing on her
department’s budget, highlighting the urgency of this action to
advance domestic nuclear energy capabilities.

China’s exports of graphite for batteries rise from December low
(March 20, 2024, Source) — China’s natural graphite exports,
essential  for  electric  vehicle  batteries,  rebounded  after
Beijing’s December controls aimed at tightening its grip on
vital minerals for advanced manufacturing. From a December low
of 3,973 tonnes, exports rose to 6,275 tonnes in January and
10,722 tonnes in February, despite previously averaging about
17,000 tonnes monthly. The restrictions, viewed as a response to
Western  trade  barriers,  notably  impact  trade  flows.  Rising
tensions are evident as the U.S. considers blacklisting Chinese
semiconductor firms linked to Huawei Technologies, signaling an
escalation  in  the  technological  rivalry.  These  developments
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underscore the strategic importance of graphite in the global
tech industry and the geopolitical tensions surrounding access
to critical manufacturing resources.

US Looks to Draw Central Asia Into Critical Minerals Supply
Chains (March 18, 2024, Source) — The United States is actively
seeking to integrate Central Asia into its critical minerals
supply  chains,  a  move  underscored  by  the  February  2024
inauguration of the Critical Minerals Dialogue (CMD) in the C5+1
format. This initiative, bolstered by the collective will of the
U.S.  and  Central  Asian  nations—Kazakhstan,  Kyrgyzstan,
Tajikistan, Turkmenistan, and Uzbekistan—aims to bolster Central
Asia’s role in global supply chains, thereby enhancing economic
cooperation,  facilitating  clean  energy  transitions,  and
protecting regional ecosystems. Central Asia, rich in critical
minerals like nickel, cobalt, palladium, rare earth elements
(REEs),  and  others  vital  for  high-tech,  defense,  and  green
technologies,  represents  a  strategic  alternative  to  China’s
dominance in these supply chains. The U.S. is particularly keen
to  mitigate  risks  associated  with  China’s  control  over  a
significant portion of the world’s critical minerals processing
and production. Through the CMD and other partnerships, the U.S.
seeks  to  foster  investment  in  Central  Asia’s  vast  mineral
resources, promising a potential shift in global economic and
technological  power  dynamics  while  confronting  strategic
vulnerabilities and enhancing national security.

Indonesia says nickel miner Vale to build another $2 bln HPAL
plant (March 18, 2024, Source) — Nickel miner PT Vale Indonesia
is considering a $1.91 billion investment in a new high-pressure
acid  leaching  (HPAL)  plant  on  Sulawesi  island,  announced
Indonesia’s Investment Ministry. This plant, named “SOA HPAL,”
aims to produce mixed hydroxide precipitate (MHP), essential for
electric vehicle batteries, with an expected annual output of
60,000 metric tons of nickel in MHP. Vale Indonesia, which is in
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the  final  stage  of  exploration,  plans  to  collaborate  with
automakers for this venture. The company already has two HPAL
projects underway in Sulawesi, partnering with Zhejiang Huayou
Cobalt, and has Ford’s involvement in the $4.5 billion Pomalaa
project. Additionally, Indonesia’s state mining company MIND ID
recently acquired a 14% stake in Vale Indonesia, bolstering its
position as a top shareholder.

CATL earnings slip masks charged-up ambitions (March 18, 2024,
Source) — Contemporary Amperex Technology (CATL), the world’s
largest electric car battery manufacturer, experienced a slight
1.2% decline in quarterly earnings, marking its first downturn
since early 2022. Despite reduced factory utilization and the
broader industry’s cooling sales growth, CATL is ambitiously
expanding, planning new facilities to increase its production
potential  significantly.  The  company  dominates  the  global
market, boasting a 36.8% share and leading innovation with a
large R&D team focused on advanced battery chemistries. Although
facing challenges in the United States, CATL is making strategic
moves abroad, including constructing a factory in the European
Union. Investors remain optimistic, reflected in a stock price
increase, as CATL’s scale, innovation, and strategic expansion
position  it  to  potentially  outpace  competition  and  maintain
market leadership, despite potential overcapacity risks.

Startup Offers EV Firms Greener Graphite in Alternative to China
(March 18, 2024, Source) — Graphjet Technology, an alternative
energy startup in Malaysia, is offering electric-vehicle (EV)
manufacturers a sustainable source of graphite by converting
agricultural  waste  into  this  critical  battery  component.
Utilizing palm kernels, the company can produce graphite with an
83% lower carbon footprint and at 80% less cost than traditional
methods. Starting in the second quarter, Graphjet aims for an
annual production capacity of 3,000 tons from its facility in
Malaysia, a leading palm oil producer. This move provides a
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significant alternative to China’s dominance in the synthetic
graphite market, responsible for 90% of the global supply. The
U.S. is keen on diversifying its EV battery supply chain away
from Chinese control, especially in light of China’s recent
export  restrictions  on  graphite.  Graphjet’s  initiative  is
timely, as it plans expansions in Nevada, Korea, Japan, and
Europe, aiming to address the growing global demand and the
U.S.’s need for a reliable graphite source outside China.

TFI: Phosphate and Potash are Critical Minerals, Senate Bill to
Solidify (March 14, 2024, Source) — The Fertilizer Institute
(TFI)  has  commended  the  U.S.  Senate’s  bipartisan  effort  to
classify phosphate and potash as critical minerals, highlighting
the  move  as  crucial  for  securing  the  nation’s  agricultural
future and food supply. The legislation, backed by Senators from
both  parties,  aims  to  ensure  a  resilient  and  sustainable
domestic  fertilizer  supply  for  American  agriculture  by
addressing the vulnerabilities in the global supply chain and
geopolitical  instability.  With  the  majority  of  the  world’s
phosphate and potash concentrated in a few countries, and the
U.S.  heavily  reliant  on  imports  for  its  potash  needs,  this
initiative seeks to mitigate supply chain risks. Recognizing
these  minerals  as  critical  could  streamline  the  permitting
process for expanding and opening new mines in the U.S., a
necessary step given the extensive time and financial investment
required.

Kazakhstan’s Potential to Overtake China in Production of Rare-
Earth Metals (March 14, 2024, Source) — Kazakhstan is on the
verge of becoming a significant contender in the global rare-
earth  elements  (REEs)  market,  challenging  China’s  dominance.
With China controlling 70% of the market and facing strained
relations with the West, North American and European investors
are  turning  to  Kazakhstan’s  rich  reserves  as  a  strategic
alternative.  This  shift  is  driven  by  the  need  to  diversify
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supply chains away from China, given REEs’ critical role in
technology and manufacturing. The US and EU are prepared to
invest in Kazakhstan, aiming to secure a stable, sustainable
supply  of  these  vital  materials.  However,  Kazakhstan  must
modernize its mining practices and carefully select investors to
fully leverage its potential as a global REE supplier.
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lithium exploration within the
Paradox Basin in Utah, USA
written by InvestorNews | March 22, 2024
Sage Potash is still at the early stage with a lot of work ahead
to develop their potash resource and explore for lithium and
boron at their mineral leases located in the Paradox Basin,
Utah, USA. If they can replicate the success of Anson Resources
(market cap A$196 million) or even some of the success of SQM
(market cap US$22.3 billion) investors will potentially be well
rewarded. The usual mining risks apply, including exploration
risk, funding and permitting risk in the USA. The Company is
currently  looking  to  raise  C$1.5  million  which  should
potentially be an easy ask given the potash, lithium, and boron
potential; as well as the recent OTC listing.

Sage Potash Seeks to Address
Supply  Chain  Security  and
Sustainability  with  Domestic
US Production
written by InvestorNews | March 22, 2024
In my opinion, there are two key themes to consider when it
comes  to  investing  in  natural  resources  (over  and  above
profitability of course). The most prominent theme at present is
the whole supply chain/security of supply issue that we see
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unfolding  globally,  most  notably  when  it  comes  to  electric
vehicles  as  the  Western  world  seems  determined  to  reduce
dependency on China.

The other theme that isn’t nearly as prevalent right now, but I
suspect will increase in priority over the coming months and
years, is how you mine and process your resource. As more and
more emphasis is placed on reducing carbon emissions, I firmly
believe a premium will start to be placed on the miner or
refiner with a lower carbon footprint. Whether that comes from
the application of a meaningful carbon tax, carbon credits, or
in the fuel business there are RINs (renewable identification
numbers), some sort of scorecard to rank which is the more
environmentally friendly source.

Sage Potash to focus on US production in
the Paradox Basin, Utah
One of the newest publicly traded ventures to embody the above
themes is Sage Potash Corp. (TSXV: SAGE). Sage, having just
started  trading  on  March  20,  2023,  is  a  Canadian  company
developing the Sage Plain Property in Utah and intends through
sustainable solution mining techniques to become a prominent
domestic U.S. potash producer within the Paradox Basin.

The  Paradox  Basin  in  Utah  is  known  to  host  extensive
underdeveloped  world-class  potash  resources  (approximately  2
billion  tons,  according  to  the  US  Geological  Survey).  The
Paradox  Basin  benefits  from  close  proximity  to  modern
infrastructure, low-cost power and electricity, and a skilled
workforce in a politically stable and mining-friendly state.

Sage is looking to compete with Nutrien Ltd. (TSX: NTR | NYSE:
NTR ) and The Mosaic Company (NYSE: MOS) to address supply chain
security  and  introduce  sustainable  mining  practices  with
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domestic US production of potash.

US domestic potash source
But what is the motivation to develop a domestic potash source?
For starters, almost 40% of global potash production comes from
Russia and Belarus, and that number goes up to 50% if you also
include  China.  Not  exactly  the  “A-List”  for  U.S.  trade  at
present. However, despite the fact that the U.S. imports 94% of
its potash, almost all of it comes from its friendly neighbor to
the North (Canada), which is the world’s largest producer of
potash.

Everyone trusts Canada, don’t they?  But that’s not the point,
potash prices rose as much as 87% in 2021, largely due to
sanctions  brought  about  by  Putin’s  senseless  (and  thus  far
relatively unsuccessful) invasion of Ukraine. Price volatility
like  that  increases  the  need  to  have  greater  control  over
pricing.

Additionally, shipping costs from Saskatchewan (where the bulk
of Canada’s potash comes from) and lower barge capacity due to
low water levels of the Mississippi River, can still add $150 –
$225/ton to potash costs that would not necessarily be incurred
by having local production.

It makes for a reasonably compelling case for Sage to enter the
market.

IMAGE 1: The US Potash Market and World Production
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Source: Sage Potash Corporate Presentation

Low emission, sustainable production
Then there’s investing theme #2 – low emission, sustainable
production.  The  Paradox  Basin  resource  is  at  an  optimal
temperature for solution mining, which Sage plans to combine
with mechanical evaporation which in turn is “greener” than the
more traditional evaporation ponds.

The benefits of mechanical evaporation include reduced water
consumption and a reduced land footprint but economical also
improves the ability to stage growth through modular units as
well as increasing tolerance to climate/weather impacts allowing
for year-round production.

Which all dovetails nicely with the #1 investing priority –
profitability.   Solution  mining  and  mechanical  evaporation
should  mean  lower  CAPEX  (capital  expenses)  and  lower  OPEX
(operating expenses) relative to conventional potash operations.

Combine that with lower transportation costs to key markets and

https://sagepotash.com/wp-content/uploads/2023/04/Sage-Potash-Corp-Investor-Presentation-April-13th-2023-1.pdf


most of the boxes are ticked.

Short-term timeline to initial production
Looking forward, the Company’s objectives are to complete a
step-out geological hole that will further define the resource
estimates and may double as a possible cavern development test
well, to advance preliminary engineering towards a Preliminary
Economic Assessment (PEA), Feasibility Study, and then pilot
production.

If all goes according to plan, pilot plant production could be
achieved on a short timeline of 1-2 years with the ability to
expand from 50,000 to 150,000 tons per year (TPY) for 20 years.

Sage has partnered with RESPEC Company LLC, a leader in potash
solution mining consulting and engineering, to undertake the
Phase One Program which consists of a step-out geological hole,
the Sage 1 Well, located 700 meters (0.4 miles) from the Johnson
1 Well, plus a water brine supply well and a disposal well. With
these results, RESPEC will continue with the preparation of a
PEA technical report for the Sage Plain Potash project.

Sage Potash currently trades at a market cap of C$23.7 million.

Putin  attacks  Ukraine,  what
are  the  consequences  for
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investors?
written by InvestorNews | March 22, 2024
Like a lot of people around the world, I’m royally pissed off
about what is happening in Ukraine. My email inbox exploded
yesterday  with  questions  on  what  this  means  from  a  trading
perspective, and no one seemed to like my answer, which is — it
meant very little to me (but please don’t mistake that for my
personal outrage with respect to this issue). Frankly, when all
was said and done not a whole lot happened in the market, and
depending on how the continued sanction saga goes, we’ll see if
it has much impact at all. I targeted a few buying opportunities
of anything that got yard-saled, but my guess is that this is a
simple speed bump, and the market will have forgotten about it
in a week or two.

In my opinion, the bigger market impact will be how it affects
the U.S. Federal Reserve actions. The potential for increased
commodity inflation (due to sanctions) could slow the economy. A
slowing economy is not a great background for gung-ho interest
rate increases. So, this conflict/war/assault on humanity may
actually temper interest rate increases which could be bullish
tech and gold. A perceived less aggressive interest rate path
may partially explain the slap upside the head that most North
American  financials  took,  although  there  may  also  be  some
ramifications from all the banking sanctions announced. But, by
day’s end, all I had done was to buy some Facebook/Meta (NASDAQ:
FB) and sell some out of the money covered calls on Cameco Corp.
(TSX: CCO | NYSE: CCJ), and that’s it. There was a lot of
uranium interest for sure, but we saw bigger intraday moves when
everyone  was  all  cranked  up  by  the  activity  of  the  Sprott
Physical Uranium Trust (TSX: U. UN). Nevertheless, I will often
find some way to trade around a 10% single day move in an
equity.

https://investornews.com/market-opinion/putin-attacks-ukraine-what-are-the-consequences-for-investors/


Now don’t get me wrong. I’m definitely paying attention to the
obvious sectors that may be impacted as one could argue that
Russia  is  a  global  commodities  superstore  –  you  know,  oil,
natural gas, wheat, corn, palladium, platinum, aluminum, potash
and phosphate, to name a few. But let’s be frank, a lot of these
commodities will see limited impacts for various reasons.

The  current  global  supply/demand  picture  for  both  oil  and
natural gas, the largest contributor to Russian GDP, is such
that no country has enough spare capacity or political will to
completely shut off Russian imports. It seems like every speech
made by President Biden on this topic always has some reference
to keeping U.S. gasoline prices below $4/gallon. And in Germany,
they made the symbolic gesture of halting certification for the
Nord Stream 2 pipeline but that wasn’t shipping any product yet
anyway. There’s still the original Nord Stream pipeline and its

total annual capacity of 1.9 trillion cubic feet (55 billion m3)
of gas that hasn’t been discussed in any press releases I’ve
seen so far. Likely because it’s still winter and Germany isn’t
about to let its citizens freeze, and realistically it doesn’t
have  any  other  quickly  available,  viable  options.  If  those
united against Mr. Putin actually grow a spine and put a hard
stop to all Russian oil and gas purchases, Russia could simply
sell most, if not all, of it to China and current Chinese supply
will  redistribute  to  other  parts  of  the  world.  This  could
certainly create some interim price volatility but it’s highly
improbable  (in  my  opinion)  that  actual  Russian  oil  and/or
natural gas production will be cut and thus there will be no
dramatic swings in supply.

In fact, I believe China probably has the most sway over how
this whole situation unfolds. Mr. Putin obviously doesn’t care
about sanctions from the rest of the world given those sanctions
were signaled well in advance and it doesn’t appear to have
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dissuaded him in any way, shape or form. China can likely absorb
a lot of the commodities that Russia is currently selling to the
rest of the world, should sanctions actually start to have an
impact, but I’m pretty sure Mr. Putin isn’t that trusting of his
giant neighbor who happens to have an even larger economy and
army. But if China decided that enough is enough and threw its
weight behind the opposition of the rest of the world then this
incursion  ends  immediately.  If  China  is  on  board  with
sanctioning Russia along with everyone else, Russia no longer
has an economy to speak of. But I suspect China plays along for
a while, at least until they have Chinese troops on the ground
in Taiwan, but we can hope that’s not a story for another time.

Ultimately, I have no idea what Mr. Putin’s end game is. Why has
he manufactured some alternate reality regarding Ukraine that
supposedly required Russia to invade? We may never know. To
quote Winston Churchill from 1939 when he defined Russia as “a
riddle, wrapped in a mystery, inside an enigma,” it would appear
Mr. Putin has taken this description to heart. In the meantime,
it  might  be  time  to  start  nibbling  away  at  North  American
commodity  producers  and  explorers  of  just  about  everything
because  this  event  has  taken  security  of  supply  to  another
level. It should also reshape the perspective of any ESG funds
and investors as I’m pretty sure an unwarranted invasion of a
neighboring  country  violates  both  Social  and  Governance
mandates, and if it doesn’t then it should. With that said,
let’s be clear, these are the actions of Mr. Putin and his
political  and  financial  supporters  and  not  necessarily  the
Russian people. Regardless, I’m glad I don’t own any Russian
equities or companies with Russian backing right now.


