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Have you noticed that there are a couple of weird things about
the spate of recent public temper tantrums by elected officials
about ESG matters, especially in the US? Weird thing number one:
the gripers all are politicians, so far universally from the
Republican  Party,  which  USED  to  be  the  pro-business  party.
Second weird thing: most businesses aren’t wasting time griping,
they are adapting – and finding that doing so makes money.

Yes, you read that right – done properly, embracing ESG metrics
can make money – for companies and investors – while improving
livelihoods and helping to slow the impacts of climate change.

An  article  in  the  Toronto  Star  this  month  entitled  World’s
Biggest Carbon-emissions cutters – including TransAlta and CP
Rail – also make money, new report finds is a clear example that
across industries, companies willing to invest in changing their
behavior and reducing their environmental impact, especially in
the key area of carbon reduction, can and do maintain their
bottom  lines  and  in  some  cases  have  increased  their
profitability  due  to  cost  reductions  inherent  in  new
technologies.  This  in  turn,  of  course,  leads  to  increased
benefits  to  shareholders  and  other  stakeholders.  This  is
substantiated  by  a  Morningstar  study  in  which  the  group
concluded  that  investors  can  build  a  global  portfolio  of
companies  with  positive  ESG  attributes  without  compromising
returns.

Likewise,  research  by  MSCI  classifying  funds  by  their  ESG
exposure shows a clear and growing investor preference for funds
and companies with strong ESG compliance. The MSCI study grouped
funds  into  buckets  ranging  from  AAA  (fund  is  exposed  to
companies tending to show strong or improving management of
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financially relevant ESG issues and which may be more resilient
to disruptions arising from ESG events) to CCC (fund is exposed
to companies not demonstrating adequate management of ESG risks
and which may be more vulnerable to disruptions arising from ESG
events). MSCI concluded that over $1 trillion has moved from
funds on the lower end of the scale to the higher end over the
last decade – a movement which appears to be accelerating. In
studying the profile of investors, the MSCI analysis found that
88% of high-net worth millennials are actively reviewing the ESG
impact of their investment holdings, while 89% of the same group
expect their financial professional to do a deep dive into a
company’s  ESG  factors  and  history  with  ESG  issues  before
recommending an investment opportunity.

Conversely, not taking action to do more on ESG issues leads to
substantial negative consequences for companies, investors and
stakeholders.

A recent study by the Harvard Business Journal cited insurance
giant Swiss Re saying that not acting on climate will destroy
around 18% of global GDP by 2050. If you stop and think about
that for a moment, it’s a staggering statement of risk. But the
Harvard wonks took that a step further, examining the diverse
consequences of climate change in which some areas, such as
Siberia,  might  find  growing  seasons  extended,  but  in  other
places (such as Phoenix, my home) cities could become too hot to
be livable while some island nations will be swallowed by rising
seas. This means, they concluded, that the downside risk for
certain regional and (in the case of islands) national economies
could be 100%, not 18%.

There’s a third weird thing about the political opposition to
ESG.  If  investors  want  to  put  their  money  into  companies
engaging  in  climate-positive  actions,  and  if  companies  are
actively  revising  their  business  models  to  be  more  climate
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friendly – what exactly is the problem that these politicians
supposedly are concerned with?

When you break down the principles of ESG into their most basic
components, it simply amounts to doing the right things for
people and the planet.

What’s wrong with that?

Disclaimer:  The  editor  of  this  post  may  or  may  not  be  a
securities holder of any of the companies mentioned in this
column. None of the companies discussed in the above feature
have  paid  for  this  content.  The  writer  of  this
article/post/column/opinion is not an investment advisor, and is
neither  licensed  to  nor  is  making  any  buy  or  sell
recommendations. For more information about this or any other
company, please review all public documents to conduct your own
due diligence. To access the InvestorIntel.com Disclaimer, click
here
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recent  Knight  Frank  and  SSE
energy efficiency deals
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“We have done two installations. They (Knight Frank) have asked
us to do proposals on 21 buildings and it was on the back of an
installation  that  we  had  done  early  last  year  where  they
monitored results, got great results and that’s leading them to
incorporate this as a part of their overall strategy for carbon

https://investornews.wpengine.com/disclaimer/
https://investornews.wpengine.com/disclaimer/
https://investornews.com/esg-cleantech/smartcool-systems/
https://investornews.com/esg-cleantech/smartcool-systems/
https://investornews.com/esg-cleantech/smartcool-systems/


reduction.” States Ted Konyi, President and CEO of Smartcool
Systems Inc. (TSXV: SSC), in an interview with InvestorIntel
Corp. CEO Tracy Weslosky.

Tracy Weslosky: There is so much news coming out. I think I
counted four news releases since the new year?

Ted Konyi: Yes, that is right. We have had four news releases
since the new year. Its been a good start to the year. Lots more
to come.

Tracy Weslosky: I have here your most recent news. You just made
a  deal  with  Knight  Frank  to  collaborate  to  reduce  energy
consumption in the UK. Some Canadians, North Americans may not
be familiar with how large Knight Frank is. So why not we start
there?

Ted Konyi: It’s a great relationship that we have developed. I
got  a  chance  to  meet  David  Goatman  for  the  first  time  in
November. Our guys in the UK have been working with him for a
long time. Knight Frank is a global real estate consultancy
firm. I think they have 523 offices in 60 different countries.
They  also  manage  properties  on  behalf  of  their  commercial
customers. I think its 750 million square feet of property that
they manage. David Goatman is the Partner and Head of Energy and
Sustainability for all of Knight Frank. He has become quite a
champion for Smartcool. He is leading us in the door to a lot of
their managed properties as well as to their customers that they
work  with  on  a  consultancy  basis…to  access  the  complete
interview,  click  here

Disclaimer: Smartcool Systems Inc. is an advertorial member of
InvestorIntel Corp.
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